Middlesex Water Company Reports Second Quarter Earnings 
CONTACT: Bernadette Sohler, Director of Communications (732) 634-1500
ISELIN, NJ - August 9, 2005 -- Middlesex Water Company, (NASDAQ:MSEX), a provider of water and wastewater services in New Jersey and Delaware, announced a 3.0% increase in consolidated net income for the quarter ended June 30, 2005.
Second Quarter 2005 Results
Consolidated operating revenues for the quarter ended June 30, 2005, were $18.4 million, up from $17.8 million for the same period in 2004. Earnings applicable to common stock were $1.9 million, and basic and diluted earnings per share were $0.17 and $0.16 respectively, which were comparable with the prior year.
Revenues from sales of water increased by $0.9 million in the Middlesex system, which was primarily the result of a 9.5% base rate increase received in May 2004. This increase was partially offset by decreased water consumption by certain large industrial customers during the period. Continued customer growth and a base rate increase for the Company’s Delaware subsidiary, Tidewater Utilities, Inc. (TUI), generated $0.5 million of additional water revenues compared to the same period in the prior year; however, weather-related construction delays in the housing industry in southern Delaware have resulted in slower than anticipated customer growth in the current period. This has resulted in a reduction of service connection fees of $0.1 million as compared to the same period in the prior year. 
In spite of these construction delays, demand for new housing in Delaware continues to appear strong based upon applications for new water service. In addition to these requests for new water service, TUI is responding to numerous requests for proposals to provide residential wastewater services to proposed developments through the Company’s newly-formed regulated wastewater subsidiary, Tidewater Environmental Services, Inc.
Operating expenses increased to $15.1 million, primarily due to higher costs for payroll and benefits. The increased benefits costs were primarily related to pension, post-retirement and health care. Certain of these and other cost increases were unanticipated and are expected to adversely impact earnings for the remainder of 2005.
Six-Month Results
For the six months ended June 30, 2005, revenues increased to $35.2 million, up from $33.6 million for the same period in 2004.  This increase is attributable to the factors discussed in the quarterly results above.  
Operating expenses increased to $29.3 million, up from $28.3 million. Higher costs for payroll and benefits in the Middlesex system represented $1.0 million of the increase. Operating costs associated with customer growth in Delaware accounted for $0.5 million of the increase. Costs associated with a meter installation venture decreased $1.1 million as compared to the prior year period, due to the completion of the original contracts. Depreciation expense increased $0.3 million as a result of additional assets placed in service since June 30, 2004. 
For the six-month period ended June 30, 2005, earnings applicable to common stock were $3.2 million, compared to $2.8 million in the prior year. Basic and diluted earnings per share improved from $0.26 to $0.28 as a result of the increased earnings.
Board Declares Quarterly Dividend
The Company’s Board of Directors approved a quarterly dividend of $0.1675 per share, payable September 1, 2005, to common shareholders as of August 15, 2005.  The Company has paid cash dividends in varying amounts for the past 90 years and the dividend has been increased in each year since 1973.  Middlesex Water has a Dividend Reinvestment Plan (the Plan) under which dividends and optional cash payments can be used to purchase additional shares of Common stock.  The Company is currently offering its shares at a 5% discount on all optional cash purchases and reinvested dividends under the Plan through December 1, 2005.
