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Tidewater Utilities Files for Rate Increase
January 27, 2009

DOVER, DE -- (MARKET WIRE) -- 01/27/09 -- Tidewater Utilities, Inc. (Tidewater) has filed a request with the Delaware Public Service Commission
(PSC) for a 32.5% increase in base water rates, an overall increase of $6.4 million over current revenues, to cover costs of increased capital
investment as well as increased operations and maintenance expenses such as electric power, water treatment and labor and benefits costs.
Approximately 5.25%, or $1.0 million, has already been implemented in rates through a Distribution System Improvement Charge (DSIC), which last
went into effect January 1, 2009. The DSIC is a mechanism which allows water utilities to recover the fixed costs of critical water system improvements
between base rate increases.

Since its last rate filing in April 2006, Tidewater has invested $26.7 million to upgrade or replace aging drinking water infrastructure and make
improvements to keep pace with continued growth in its customer base. Such improvements are needed to add reliability, additional supply, serve
newer developments and address regulatory issues.

The Company plans to invest $7.8 million in necessary infrastructure in 2009. Its capital program includes installing several interconnections between
districts, which will allow for operational efficiencies. Also included are several fire protection projects and two plant upgrades to meet regulatory
requirements.

Tidewater is proposing that interim rates be implemented with an initial increase 60 days after the filing of the request, subject to refund -- and the
remainder when the final decision is rendered by the PSC. The initial interim increase, when added to the existing DSIC, amounts to 12.79%. If the full
request is granted, a customer using a 5/8" water meter with water consumption of 15,000 gallons of water per quarter would see their quarterly bill
increase from $128.96 to $172.42.

"We have delayed this request for rate relief as long as reasonably possible," said Gerard L. Esposito, President of Tidewater Utilities, Inc. "Tidewater
has made considerable investments in drinking water infrastructure and has experienced significant increases in various commodity costs since our
last filing nearly three years ago. Unfortunately, our filing for significant rate relief comes at a time when a number of our customers may be facing
unprecedented economic challenges. We are hopeful that our federal government's plans for economic stimulus, and other initiatives identified to
improve our national and local economies, will have a positive impact on our customers by the time this proceeding is concluded," added Esposito.

Tidewater operates over 150 water and wastewater plants in Delaware for over 100,000 citizens. In 2008, the Company delivered more than 2.0 billion
gallons of drinking water throughout its service area, which extends from lower New Castle County in the north of Delaware to Sussex County near the
state's southern border with Maryland. Tidewater Utilities is the largest private water supplier south of the Chesapeake & Delaware Canal.

The Delaware Public Service Commission will next examine the rate proposal. Public hearings on the matter will be held in the Company's service
area where customers are welcome to comment on the filing request.

Tidewater is a subsidiary of Middlesex Water Company (NASDAQ: MSEX).
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